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MEETING OF THE

COMMUNITY, ECONOMIC &

HUMAN DEVELOPMENT
COMMITTEE

Thursday, January 4, 2007
10:00 a.m. — 11:45 a.m.

SCAG Offices

818 West 7" Street, 12" Floor
Conference Room Riverside B
Los Angeles, CA 90017
213.236.1800

If members of the public wish to review the
attachments or have any questions on any of the
agenda items, please contact Laverme Jones at

213.236.1857 or jones @scag.ca.gov

Agendas and Minutes for the Community, Economic,
and Human Development Committee are also available
at:

www.scag.ca.gov/committees/cend.htm

SCAG, in accordance with the Amencans with Disabilities Act (ADA), will
accommodate parsons who require a modification of accommodation in
order to paricipate in this meeting. If you require such assistance, please
contact SCAG at (213) 236-1868 at least 72 hours In advance of the
meeting to enable SCAG to make reasonable arrangements. To request
documents related to this document in an alternative formal, please
contact (213) 236-1868.
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ComMuNIiTY, EconNOMIC &
HumMAN DEVELOPMENT COMMITTEE

PaGge # TIME
“Any item listed on the agenda (action or information) may be acted
upon at the discretion of the Committee”.
1.0 CALL TO ORDER & PLEDGE OF Hon. Paul Bowlen

ALLEGIANCE Chair

20 PUBLIC COMMENT PERIOD
Members of the public desiring to speak on an agenda item or items
not on the agenda, but within the purview of the Committee, must fill
out and present a speaker's card to the Assistant prior to speaking. A
speaker's card must be turned in before the meeting is called to order.
Comments will be limited to three minutes. The chair may limit the
total time for all comments to twenty (20) minutes.

3.0 REVIEW AND PRIORITIZE AGENDA ITEMS

40 CONSENT CALENDAR

4.1 Approval Item

4.1.1 Minutes of December 14, 2006 Meeting
Attachment 01

4.2 Receive and File

4.2.1 Public Hearing Notice January 11, 2007
12:00-7:00 p.m. Integrated Regional
Growth Forecast and Housing Needs
Assessment Methodology Attachment 09

This is the second public hearing for the
growth forecast and methodology. Staff
will prepare the draft housing need
allocation plan after the public hearing
and all comments received in all the
hearings and during the public comment
period 1s considered.

SOUTHERN CALIFORNIA
ASSOCIATION of GOVERNMENTS

. CEHD Agenda- —~Janvary 4, 2007
1 Doc #130379
L. Jones 12/21/2006 4:13 PM



COMMUNITY, EconNOMIC &

HuMAN DEVELOPMENT COMMITTEE

4.2.2 Regional Housing Needs Assessment
(RHNA) 2007 Appeals Schedule
Attachment

The Appeals Schedule reflects CEHD
direction for a 30-day formal filing period
that starts two weeks after the draft Housing
Allocation Plan is approved and distributed
regionwide.

5.0 ACTION ITEMS

5.1 Review of RHNA Appeals Board Hon. Paul Bowlen
Members and Alternate Members Chair, CEHD

Hon. Jon Edney
Vice Chair, CEHD

The Chair and Vice Chair, in consultation
with the CEHD Subcommittee members, will
identify the CEHD members willing to serve
as the RHNA Appeals board and alternates.

Recommended Action: Approve slate for
RHNA Appeals Board and alternates and
transmit to President Burke for appointment.

5.2 2007 Regional Champion Hon. Paul Bowlen
Nominations Attachment Chair, CEHD

Discuss and open nomination process for
consideration of candidates to be CEHD’s
2007 Regional Champion.

Recommended Action: Nominate candidate
as the CEHD’s 2007 Regional Champion.

SOUTHERN CALIFORNIA
ASSOCIATION of GOVERNMENTS

ii

PAaGE # TIME
23
30 minutes
5 minutes
24
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COMMUNITY, EconNnOMIC &
HUMAN DEVELOPMENT COMMITTEE

AGENDA

PAGE # TIME
6.0 INFORMATION ITEMS
6.1 Infrastructure Bonds: Implementation Jeff Dunn/ 26 15 minutes
and Impacts Joe Carreras
Attachment SCAG Staff

Summary and discussion of issues related

to the implementation and possible regional
impacts of the infrastructure bonds passed by
the voters in the November election.

7.0 CHAIR’S REPORT

8.0 STAFF REPORT

9.0 FUTURE AGENDA ITEMS
Any Committee members or staff desiring to place items on a future
agenda may make such request. Comments should be limited to three (3)

minutes.

10.0 ADJOURNMENT

The next meeting of the Community, Economic, and Human
Development Committee will be held on February 1, 2007 at
the SCAG offices in downtown Los Angeles.

SOUTHERN CALIFORNIA
ASSOCIATION of GOVERNMENTS

s CEHD Agenda—January 4, 2007
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE
of the
SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006

Minutes

THE FOLLOWING MINUTES ARE A SUMMARY OF ACTIONS TAKEN BY THE
COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE. AUDIO
CASSETTE TAPE OF THE ACTUAL MEETING IS AVAILABLE FOR LISTENING IN

SCAG’S OFFICE.

The meeting was called to order by Chair Paul Bowlen at 10:05 a.m. There was a quorum.

Members Present

Barnes, Christine City of La Palma

Bowlen, Paul (Chair) City of Cerritos

Coerper, Gil City of Huntington Beach
Edney, Jon A. (Vice Chair) City of El Centro/IVAG
Green, Cathy OCCOG

Jasper, Timothy City of Apple Valley
Lantz, Paula City of Pomona
Loveridge, Ronald City of Riverside
McCallon, Larry City of Highland
Morehouse, Carl* City of Ventura/VCOG
Norby, Chris Orange County

Nowatka, Paul City of Torrance

Olhasso, Laura Arroyo Verdugo Subregion
Ten, Mike SGVCOG

Tyler, Sidney SGVCOG

Members Not Present

Arguello, Daniel SGVCOG

Chastain, Kelly SANBAG

Daigle, Leslie 0CCOG

Dispenza, Mike City of Palmdale

Fesmire, Melanie CVAG (Excused Absence)
Herzog, Peter 0OCCOG

Hofmeyer, Daryl City of Paramount

Krause, Mary Ann City of Santa Paula
McCullough, Kathryn OCCOG (Excused Absence)
McSweeney, Susan City of Westlake

Nuifiez, John SGVCOG

Perry, Jan City of Los Angeles

Poe, Marilynn City of Los Alamitos
Ramirez, Rick Gateway Citics

CEHD Action Minutes —December 14, 2006
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE

_ of the
SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006
Minutes

Reyes, Ed City of Los Angeles
Richardson, Laura City of Long Beach
Ring, Bob OCCOG
Robertson, Deborah City of Rialto
Serrano, Joseph Gateway Cities
White, Charles WRCOG Subregion

*Indicates new member(s).

1.0

2.0

3.0

CALL TO ORDER & PLEDGE OF ALLEGIANCE

Chair Paul Bowlen called the meecting to order at 10:05 am. The Chair asked
Councilmember Paul Nowatka to lead the Committee in the Pledge of Allegiance. Chair
Bowlen welcomed new member Councilmember Carl Morehouse, representing the City
of Ventura and VCAG, to the Committee.

PUBLIC COMMENT PERIOD

Public comments made on items as they occurred on the agenda.

CALL TO ORDER OF THE COMMUNITY, ECONOMIC AND HUMAN
DEVELOPMENT REGIONAL HOUSING NEEDS ASSESSEMENT
SUBCOMMITTEE

Chair Edney called the RHNA Subcommittec mecting to order at 10:07 am. It was
determined that there a was quorum of the RHNA Subcommittee to take action on item
3.1: Chair Jon Edney, Councilmember Paul Nowatka, Councilmember Gil Coerper,
Councilmember Larry McCallon, and Councilmember Carl Morehouse.

3.1 Approval of Minutes of CEHD RHNA Subcommittee #4 Octoer 19, 2006

1t was moved by Councilmember Jasper and seconded by Councilmember
Nowatka to approve the Minutes of the CEHD RHNA Subcommittee #4
October 19, 2006 as submitted.

It was moved by Councilmember Jasper and seconded by Councilmember Nowatka to
adjourn the mecting of the RHNA. subcommittee. The motion passed unanimously. The
meeting adjourned at 10:07 am.

CEHD Action Minutes —December 14, 2006
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE

of the

SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006

Minutes

4.0

The CEHD meeting was called back to order.

REVIEW AND PRIORITIZE AGENDA ITEMS

4.1

Highlights of the Upcoming 2006 State of the Region

Mr. Ping Chang, SCAG Staff, presented highlights of the 2006 State of the
Region Report which is scheduled for release through a press conference at 11:00
a.m. today at the SCAG offices. Mr. Chang commended the Benchmarks Task
Force, which is chaired by Mayor Ronald Loveridge, for their efforts in guiding
the creation of the State of the Region Report. Mr. Chang stated the study areas
contained in the report include: Population, Economy, Housing, Transportation,
Environment (which included Energy), Education and Safety. This year the
Report also compared the performance of our region with other large metropolitan
regions in the nation.

The overall highlights of the Report:

Population experienced slower growth in 2005 partly due to increased
domestic outmigration. Continued the demographic transformation
processes.

Achieved the lowest unemployment rate since 1988, however, income
growth was at a much slower pace. Continued to experience high levels
of poverty.

Homeownership rates have increase by 2 percentage points since 2000.
Experienced record high housing prices and record low housing
affordability.

Noticeable decrease in the share of drive-alone community reversing the
recent trend of increasc. Peak period congestion appeared to stabilize
particularly in Los Angeles/Orange counties.

Some improvements in air quality particularly in PM10 and PM2.5.
Mixed performance in Ozone.

CEIID Action Minutes ~December 14, 2006
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE

of the

SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006

Minutes

o Continued reliance on fossil fuels largely through imports. Growing
significance of the energy demand and use implications for the future of
Southern California and the entire globe.

* Some improvements in educational attainment but remained last among
major metros.

e Continuing decline in violent crime rates. However therc were slight
increases in juvenile and hate crimes contrary to recent trends.

The report card for the region in 2005 1s: Employment, B; Income, C; Housing,
D; Mobility, ¥; Air Quahty, C; Education, D; and Safety, B. Mr. Chang stated
that the primary reason that the grade did not change is because in each category
there are offsetting changes which are very significant in particular in the areas of
employment, housing, and energy. In closing, Mr. Chang stated that in 2005
growth has slowed in population and economics. Also the region has mixed
performance in most of the issue areas but in comparison with other metropolitan
regions, the SCAG region did not lose any additional ground.

At the end of his report the Chair commended the staff for the job they did on the
report. The Chair then asked for questions. Councilmember Tyler asked what
would be necessary to improve the grade for the region? Mayor Loveridge
responded that the region needed to assess how to raise the grades for the region
and what it take. The Committee concurred and asked Mr. Chang to prepare such
an analysis for their review.

50  CONSENT CALENDAR

5.1

52

Approval Item

5.1.1 Minutes of November 2. 2006 Meeting
5.1.2 2007 State and Federal Legislative Program

Receive and File

52.1 Transmittal of Record of Public Testimoney Reparding RHNA
Mcthodology and the Integrated Growth Torecast Gathered at 15
Subregional Workshops in October/November 2006

5.2.2 Minutes of October 19, 2006 RHNA Subcommittee Meeting #4

CEHD Aclion Minutes —~December 14, 2006
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE

of the

SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006

Minutes

6.0

It was moved by Councilmember Jasper and seconded by Councilmember Nowatka to
accept the consent calendar as submitted. The motion passed unanimously.

ACTION ITEMS

6.1

RHNA Pilot Program Legislative Language

When asked for a staff report from Jeff Dunn, Joann Africa, SCAG Deputy Legal
Counsel, stated he was at a conference and the report, would be given by Paul
Bower of Hatch and Perrin Associates. Ms. Africa went on to say this item was
requested by the CEHD for comparison of RHNA Pilot Program legislative
language highlighting changes between the versions presented at the July 2006
and November 2006 meetings.

Mr. Paul Bower, Hatch and Perrin Associates, reported that SB 12 was introduced
in the legislature by Sponsor Senator Lowenthal on December 4™ and will be
eligible to be taken up in the Senate on January 4™ when the Legislature returns.
The bill is an urgency bill which requires a 2/3s vote by the Legislature and takes
effect after receiving the signature of the Governor. The bill could take affect by
the June 30™ deadline.

Councilmember McCallon raised the issue of regional vs. county median use in
RHNA. Mr. Ikhrata, after explaining why it is too late in this RHNA cycle to
change medians, committed to work on this issue in the next budget for RHNA 5"
cycle.

After discussion among the Committee action was taken.

Action: It was moved by Councilmember Coerper and seconded by
Councilmemer Syd Tyler to approve staff recommendation to review the
approved RHNA Pilot Program and introduction of Senate Bill 12, directed staff
to continue efforts to move the bill through legislative process. Motion passed
unanimously.

CEHD Action Mnutes —December 14, 2006
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE

of the

SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006

Minutes

6.2

6.3

Draft Appeals Procedures re: Regional Housing Needs Assessment (RHNA)

Joanm Africa, SCAG Deputy Legal Counsel, presented the draft procedures for
handling appeals for purposes of preparing the Regional Housing Needs
Assessment (RHNA).

At the end of Ms. Afiica’s report the Chair called for discussion. During the
Committee discussion there were two public comments presented:

Mr. Rick Bishop, CEQ, WRCOG — had no concerns about the overall appeal

 process except for the post appeal reallocation. What happens to those

jurisdictions that did not have a problem with their RHNA numbers, what
happens to their ability to appeal the allocation?

Ms. Harris answered that had been taken into consideration. That this is one of
the key points made in the current RHNA law. That changes that were made with
the Lowenthal amendments 2 % years ago and that there not be an appeal from a
reallocation because it is statistically insignificant in terms of the 7% of the total.

Ms. Tracy Sato, City of Anaheim - Ms. Sato asked if there would be an
opportunity for member agencies or technical staff to provide comments to SCAG
staff on this appeal process prior to the Regional Council meeting? Staff clanfied
the item was under consideration and all comments were welcome.

Action: It was moved by Councilmember Coerper and seconded by
Councilmember Olhasso to approve the Draft RHNA Appeals procedures for
transmittal and approval to Regional Council in January 2007, with the following
changes: (a) Formal appeals filing period to start two weeks after Draft Housing
Allocation Plan is approved; and (b) trade and transfer shouldn’t be limited to
cities who appeal.

Land Use and Housing Chapter of the Regional Comprehensive Plan — Initial
Performance and Strategy

Councilmember Nowatka, as a member of the RCP Task Force representing
CEHD, asked that the Committee approve the staff recommendation to move the
Land Use and Housing Chapter forward since it would be back to the Committee
before release to the public. The Committee concurred.

CEHD Action Mnutes —December 14, 2006
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE

of the

SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006

Minutes

Action: It was moved by Councilmember Nowatka and seconded by
Councilmember McCallon to approve the staff recommendation to release the
Land Use and Housing Chapter for review and input, and direct staff to perform
technical refinements. The Committee approved unanimously.

7.0 INFORMATION ITEMS

7.1

Report on 15 Subregional Workshops on Integrated Growth Forecast and RHNA

The report was given by Glen Bolen, of Fregonese Calthorpe Associates who
began his report by stating that SCAG and the City of Compton had received an
award for their work on public participation for the work done on the
demonstration projcct done for the Compass Blueprint program.

Mr. Bolen report workshops were structured in two parts: the first centered on
gathering input on the forecast as related to the RTP, while the second focused on
the RHNA and specifically the 2158 Planning Factors as they pertain to individual
jurisdictions. Participants also offered feedback and revisions to the Compass 2%
Opportunity Areas identified during the 2004 RTP development workshop period.

Mr. Bolen went on to discuss the participation at each subregional workshop and
discussed the feedback received from those who participated. Mr. Bolen stated
there were 400 participants representing 157 cities and 6 counties with the
Southern California region, as well as participation from the Aqua Caliente tribe.

Mr. Bolen concluded by saying FCA staff and SCAG staff are currently
reviewing all information and comments gathered and will be adjusting the 2014
and 2035 growth forecast accordingly. The Chair thanked Mr. Bolen.

The Chair suggested the Committee approved delaying 7.2 and 7.3 until the January 4,
2007 agenda. The Committee concurred.

7.2

7.3

Infrastructure Bonds: implementation and Impacts
2007 Regional Champion Awards

CEHD Action Minutes ~Decernber 14, 2006
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COMMUNITY, ECONOMIC, & HUMAN DEVELOPMENT COMMITTEE

of the

SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS

December 14, 2006

Minutes

8.0

9.0

10.0

CHAIR’S REPORT

Chair Bowlen expressed his concerns with running out of time to complete the scheduled
agenda. He moved that Committee members support the idea of looking into changing
the meeting system. He suggested perhaps the policy committees could meet one month
and the next month the Regional Council would meet, thereby making sure there would
be enough time to complete agendas and have sufficient time to forward the necessary
actions/information to the Regional Council. Councilmember Lantz seconded the
motion. The Committee concurred with the Chair’s suggestion.

STAFF REPORT

Lynn Harris, Manager, Community Development, presented the letter SCAG has
received from the State Department of Housing and Community Development. She
stated the HCD has given the SCAG region a range of total housing need from 687,000 to
733,000 housing units for the entire region. Ms. Harris stated the letter is posted on the
SCAG website. Ms. Harris stated this range is within the range SCAG staff had proposed
to HCD in August 2006.

ADJOURNMENT

The Chair called for a motion to adjourn. The motion carried. The meeting adjourned at
11:51 a.m. The next CEHD meeting will be held January 4, 2007, at the SCAG office.

Minutes Approved by:

) ‘”5/
PeEeet LA

Lynn Harris, Manager
Commumty Development

CEHD Action Mnutes —December 14, 2006
Doc # 129947
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DATE: January 4, 2007

TO: Community, Economic & Human Development Committee

FROM: Ma’ Ayn Johnson, Community Development Regtonal Planner, 213 236 1975
johnson@scag.ca.gov

SUBJECT: Public Hearing Notice January 11, 2007 12:00-7:00 p.m. Integrated Regional Growth
Forecast and Housing Needs Assessment Methodology

BACKGROUND:
This is the second public hearing for the growth forecast and methodology. All comments received from

previous hearings and during the public comment period will be considered. Staff will prepare the draft
housing need allocation plan after the public hearing.

Reviewed by:

A

Lt —
ﬁd’i”j)ivisfan Manager

Reviewed by:

Department Director

Reviewed by:

Chief Financial Officer

SOUTHERN CALIFCRNIA
ASSOCIATION of GOVERNMENTS

Doc #130495 vi
9 CEHD /07
M.Johnson/12/15/06



M SOUTHERN CALIFORNIA
"= ASSOCIATION of GOVERNMENTS

Public Hearing Notice

Integrated Regional Growth Forecast
and
Regional Housing Needs Assessment Methodology
Conducted pursuant to Government Code Section 65584.04
Thursday, January 11, 2007
12:00 p.m. —7:00 p.m. *
Southern California Association of Governments (SCAG)
Contact: Ma’Ayn Johnson 213-236-1973

SCAG Main Office Video Conference Location
818 W. 7" Street, 12™ Floor SCAG, Riverside Office
San Bernardine Room 3600 Lime Street, Suite 216
Los Angeles, CA 90017 Riverside, CA 92501

Public Notice is hereby given that the Southern California Association of Governments (SCAG) will conduct
the second of two public hearings relating to the Integrated Regional Growth Forecast/Regional Housing
Needs Assessment Methodology, at the date, time and location identified above. This public hearing is being
held pursuant to Government Code Section 65584.04 and SCAG’s public participation policies. This public
hearing is part of SCAG’s efforts relating to the Fourth Cycle of the Regional Housing Needs Assessment
process and preparing a Regional Housing Need Allocation (RHNA) Plan as required by the State in order
for local jurisdictions to prepare updated General Plan Housing Elements.

This public hearing will provide information regarding SCAG’s proposed RHNA allocation methodology, as
further described in the attachment to this Notice. The public hearing will also cover SCAG’s analysis of the
information and local input gathered at the Integrated Growth Forecast/RHNA workshops held in late
October/November 2006, Finally, the public hearing will provide an opportunity for any member of the
public to provide testimony regarding SCAG’s proposed RHNA allocation methodology.

Additional information relevant to this public hearing may be found at:
http://www.scag.ca.gov/Housing/rhna.htm.

* SCAG reserves the right to conclude this pubic hearing before 7:00 p.m. in the event that members of the
public have fully participated in the public hearing and have had an opportunity to provide public testimony.

Notice posted: Friday, December 1, 2006

10



Proposed Allocation Methodology for
Regional Housing Needs Allocation (RHNA)

The proposed allocation methodology for preparing the 4™ cycle of the Regional Housing Needs Allocation (RHNA)
(hereinafter referred to as the “Allocation Methodology™) for the SCAG region is described in the following, and is
intended to supplement the allocation methodology previously described and released by SCAG in October 2006 as
part of the “Notice of Public Workshops Regarding SCAG's Integrated Growth Forecast/Regional housing Needs
Assessment,” a copy of which is attached herein as Exhibit “A.”  New developments affecting the Allocation
Methodology are described herein, including the policy decisions recommended by RHNA Subcommittee and adopted
by the Community, Economic, and Human Development Committee (CEHD) in November 2006.

Background and Status of RHNA Process

As the region’s council of governments, SCAG is responsible for allocating the state-determined regional housing need
to all jurisdictions that comprise the SCAG region. The RHNA is a state mandate regarding planning for housing in
California, rooted in the State Legislature’s goal to expand housing opportunities and accommeodate housing of
California in all economic levels. The state, regional and local governments have a role to play in attaining this goal.
The State of California, via the Housing and Community Development Department (HCD) determines each region’s
need for housing. Council of governments, such as SCAG, then allocate that regional need, for all income groups,

amongst its jurisdictions. Local jurisdictions then plan for that need in their updated housing elements, which are
stated-certified by HCD.

The Allocation Methodology is the tool used by SCAG to assign each jurisdiction in the SCAG region its share of the of
the region’s total housing need. It should be noted at the outset that SCAG and HCD continue to be in discussions
regarding the forecast and total construction needs at the regional ievel. SCAG anticipates resolution of these issues
to be concluded shortly, in order for SCAG to have the region's total housing need number.

SCAG, in the meantime, is proceeding with the RHNA process. As further described below, SCAG has completed
fifteen (15) subregional/local jurisdiction workshops on the integrated Growth Forecasts and RHNA between QOctober
30 and November 14. While local considerations were initially incorporated as part of the Allocation Methodolagy,
information and input received from the workshops, and additional discussions and comments with individual
jurisdictions, are currently being assessed by SCAG which could affect the Allocation Methodology. It is staffs intent
to complete its analysis of the information gathered from the workshops before the scheduled public hearing in
January 2007, and to discuss what impact, if any, such information has on the Allocation Methodology.

Policy decisions by RHNA Subcommittee regarding Allocation Methodology, adopted by CEHD in November
2006

While the Integrated Growth Forecasting process has adequately addressed most of the AB 2158 planning factors, it was
staffs opinion that there certain factors requiring policy considerations for purposes of completing the Allocation
Methodology. The CEHD established a RHNA Subcommittee to assist staff regarding these policy considerations. The
RHNA Subcommittee was comprised of local elected officials, and considered the following factors:

Farmworker housing needs
Loss of at-risk low-income units
Housing Cost

Market Demand

Fair Share/Over-concentration

With significant comments and inputs from the Programs and Plans Technical Advisory Committee (TAC), the RHNA
Subcommittee’ made recommendations regarding these factors and how whether they would be addressed in the
Allocation Methodology. The recommendations of the RHNA Subcommittee were presented to and approved by the
CEHD in November 2006 as follows.
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Farmworker Housing Needs

The housing needs of farmworkers are not always included in a housing allocation methodology. Farmworker housing
needs are concentrated gecgraphically and across farm communities in specific SCAG region counties and sub areas.
The GEHD approved a policy that combines an existing housing need statement with giving local jurisdictions the
discretion to deal with farmworker housing needs. This factor will not be addressed in SCAG’s Allocation
Methodology. Instead, SCAG will provide the farmworker housing need data for local jurisdictions to adequately ptan
for such need in preparing their housing elements. These data include:

» Farmworkers by Occupation;
¢ Farmworkers by Industry;
* Place of Work for Agriculture.

Loss of At-risk Low-Income Units

The conversion of low-income units into non-fow-income uses is not necessarily refiected in a housing allocation
methodology. The loss of such units affects the proportion of affordable housing needed within a community and the
region as a whole. There is an inherent risk of losing more affordable units in any one year than are allocated to be
built, which severely impacts local housing accessibility for low-income households.

The CEHD approved a policy that combines an existing housing need statement with giving local jurisdictions the
discretion to deal with this factor. This factor will not be addressed as part of SCAG’s Allocation Methodology.
Instead, SCAG will provide the data for this factor for local jurisdictions to adequately plan for the loss of at risk fow
income units in preparing their housing elements.

High Housing Cost Burden

The CEHD approved the recommendation by the RHNA Subcommittee to assign more housing to high housing cost
jurisdictions relative to lower cost jurisdictions based on vacancy rate differentials as recommended by the RHNA
Subcommittee. The recommendation is to use the regional vacancy rate of 3.5% (HCD Low scenario}, broken down by
renter and owner-status, across all jurisdictions to adjust the future vacant unit need, with special adjustments for
impacted communities with a high concentration of low income households. For these impacted communities, the
lower of the Census vacancy rate or the 3.5% vacancy rate will be used. Coilectively, this approach regarding the
high housing cost burden will modestly increase housing stock in low vacancy, high housing cost communities versus
other jurisdictions, and is based upon an ideal healthy market vacancy adjustment consistent with the State HCD low
scenario, which assumes an ownership vacancy rate of 2.3% and a renter vacancy rate of 5%.

The mathematical equation for addressing this policy decision for purposes of the Allocation Methodology would be as
follows:

Construction Needs for each Jurisdiction {2005-2014):
[Household Growth (2005-2014) + Replacement Needs (1997-2005)] +
[Vacancy Rate Adjustment (3.5% = 2.3% for Owner, 5% for Renter)] —

Adjustments for local jurisdictions where the share of very-low and low income household is greater than their county’s

share of very-low and low income households, and their vacancy rates are lower than the combined vacancy rate of
3.5%.

Market Demand
The CEHD adopted the RHNA Subcommittee’s recommendation that the Integrated Growth Forecast adequately

address this factor and elected not to make any further adjustments relating to the market demand for housing and the
employment to population relationship for purposes of the Atlocation Methodology.
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Fair Share/Over Concentration

California housing law states that the regional housing allocation methodology must avoid or mitigate the over-
concentration of income groups in a jurisdiction to achieve its objective of increasing the supply and mix of housing
types, tenure, and affordability in an equitable manner, which would result in each jurisdiction receiving an allocation of
units for low and very low income households {see, Govt. Code Section 65584(d)].

The CEHD adopted the recommendation from RHNA Subcommittee that each community should close the gap
between their current income household distribution and the county median distribution, by specifically adjusting their
respective levels to 110% of the county average. SCAG finds that this “fair share adjustment” would fully address the
statutory planning requirement to achieve equity by moving to the county income distribution over the 2005-2014
planning period and avoid the further concentration of lower income households in “impacted” communities.

Exampile of Alfocation of Construction Needs by Income Category utilizing approved Fair Share Adjustment):

Each jurisdiction will move 110% towards the county distribution in each of its four income categories. For example,
based on county median household income in 2000 Census, a jurisdiction’s income distribution is:

Very low (29.5%), Low (16.8%), Moderate (16.6%), Above moderate (37.1%),

The county distribution is:
Very low (24.7%), Low (15.7%), Moderate (17.1%]), Above moderate (42.6%),

The final adjusted allocation for the jurisdiction by income category following the fair share adjustment is:

Very low: 24.2% = 29.5% - (29.5% - 24.7%) x 110%
Low: 15.6% = 16.8% - (16.8% - 15.7%) x 110%
Moderate: 17.1% = 16.6% - (16.6% - 17.1%) x 110%

Above moderate: 43.1% = 37.1% - (37.1% - 42.6%) x 110%

For the detailed analysis of the recommendations of the RHNA Subcommittee which were ultimately approved by the
CEHD, please see the November 2, 2006 agenda and attachments for the CEHD Committee.
hitp:/ifiscag.ca.govicommittees/pdficehd/2006/november/cehd 110206 5 2.pdf

The Use of Input/information from the Integrated Growth Foraecasts and RHNA Workshops

SCAG, in cooperation with the respective subregions within the SCAG region, held 15 public workshops between
October 30 and November 14 for local jurisdictions, members of the public, and interested parties to provide input to
SCAG with regard to:

+« SCAG’s development of its draft regional Integrated Growth Forecast and the resulting disaggregation of the
Integrated Growth Forecast into smaller geographic levels [(County, subregion, city and TAZ (Transportation
Analysis Zone)] based upon four major variables: population, employment, household and housing units.

« Refinement of SCAG's initial assessment of the housing capacity of cities as reflected in the Integrated Growth
Forecast by further analysis of the AB 2158 planning factors required for SCAG's development of the Regional
Housing Needs Assessment (RHNA).

Currently, SCAG is in the process of reviewing the information/input received from the workshops, scheduling and
conducting additional meetings with local jurisdictions to discuss their concerns, and further facilitating public

participation regarding the Integrated Growth Forecast/RHNA process. SCAG staff activities following the workshops
include:
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1. Working with subregion partners, such as Riverside County (including WRCQOG, Coachella Valley Association
of Governments, and Riverside County), SANBAG, OCCOG, VCCOG, to incorporate their collective input from
all their member locat jurisdictions regarding the Integrated Growth Forecasts and RHNA plan.

2. Identifying and following up with local jurisdictions where recent growth trends, development patterns, and land
use capacity could provide more growth than SCAG's initial assessment primarily based on local input from
2004 RTP growth forecasting process.

Staff intends to presents its analysis of the information/input gathered from the workshops, and whether this affects the
Allocation Methodology, as part of the second public hearing relating to RHNA set for January 2007.

Finally, staff will also present information regarding any existing local, regional and state incentives available to those
local jurisdictions that are willing to accept a higher share than propesed in the draft allocation plan.
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Exhibit “A”

Description of SCAG's proposed Allocation Methodology
(Previously released by SCAG on October 6, 2006 as part of “Notice of Public Workshops regarding SCAG’s
Integrated Growth Ferecast/Regional Housing Needs Assessment”)

The foundation of SCAG's proposed Allocation Methodology is the “Integrated Growth Forecast’”, which represents the
most desired growth scenario for the Southem California region in the future because it ties housing to transportation
planning. The growth scenario includes the size and distribution of growth in the SCAG region. It is based on a
combination of recent and past trends, reasonable key technical assumptions, and existing and new local or regional policy
options. The Integrated Growth Forecast at the regional and small area level are the basis for developing the Regional
Transportation Plan (RTP), Environmental Impact Report {EIR), Compass Biueprint Plan, and the Regional Housing
Needs Assessment (RHNA). The development of the Integrated Growth Forecast is driven by a principle of collaboration
between the regional and local jurisdictions who are major contributors in the process. Integration of the output from the
regional and local forecasts is achieved through joint efforts and collaboration among the various contributors.

In February 2005, SCAG's Community, Economic and Human Development Committee (CEHD} approved and
directed staff to proceed with the 2007 RTP Growth Forecast Update Process, currently known as the 2007 Integrated
Growth Forecasting process for the 2007 RTP/EIR/RHNA and Compass Blueprint. SCAG's Plans & Programs
Technical Task Force (P&P TAC) also assisted in the process by providing technical and policy input. Policy Committees
of the Regional Council were pericdically informed of progress and provided direction to the process.

Development of the Integrated Growth Forecast

Development of the Integrated Growth Forecast involves several steps. This first step entailed an analysis of recent
regional growth trends and the collection of significant local plan updates. A variety of large area estimates and
projections are coliected from federal and state governments. The major government sources included information
from the following agencies:

U.S. Department of Commerce, Census Bureau and Bureau of Economic Analysis,

U.S. Department of Labor, Bureau of Labor Statistics,

Internal Revenue Service {IRS),

U.S. Citizenship and immigration Services,

Department of Health and Human Services,

California Department of Finance (DOF),

California Employment Development Department, and

Information received through the Intergovernmental Review process.

Small area estimates and projections were also available from aerial land use data, data from ES202, CTPP,

general pian, parcel level data from tax assessor's office, building perrmts from Construction industry
Research Board and demolition data from the DOF.

The next steps involved the review and update of the 2004 regional growth forecast methodology used as part of
SCAG's 2004 Regional Transportation Plan and key assumptions. The widely used methodology included the cohort-
component method and the shift-share method. The key technical assumptions included updates regarding the fertility
rate, mortality rate, net immigration, domestic in-migration, domestic out-migration, labor force participation rates,
double jobbing rates, unemployment rates, and headship rates.

Thereafter, a review and update of existing regional growth policies and sirategies, including Cempass Blueprint
strategies, economic growth initiatives, Goods Movement strategies, etc. were assessed. Relevant analysis also
included general plan capacity analysis, demonstration projects, regional growth principles, polling and focus groups,
and public workshops.

The next step is to develop and evaluate the draft regional Integrated Growth Forecast scenarios with small area
distributions. Regional growth forecast scenarios are developed and allocated into the smaller geographic levels using

public workshops. The small area distributions of the regional growth are evaluated using transportation and emission
modeling results and envirenmental impact review.
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The last step is to select and adopt a preferred regiconal growth forecast. A regiocnal growth scenario with selected
small area distributions is developed using transportation and environmental performance measures. The Regional
Council adopts a regional growth forecast.

An organized forecasting decision making process is required to develop a consensus regional growth forecast in an
efficient, open, and fair way. A variety of groups or input involved in the forecasting process include panel of experts,
subregional/local review, stakeholders/data users, public outreach, technical committee, policy committee, and the
Regional Council.

Consistent with the timelines and tasks specified in the forecasting process flow chart, Community
Development/Forecasting staff, with helps from subregions, cities, and subregional coordinators, completed the
following tasks during 2005.

1. Conduct survey of local jurisdictions regarding recent changes in general plan and developments that could affect
the long term growth patters envisioned in the 2004 RTP/Growth Viston policy forecast.

2. Provided Transportation Modeling Division the extended Year 2000 socio-economic data set for new model
development and calibration.

3. Collaborating with subregions/local jurisdictions, reviewed and revised the 2003 base year small area distribution

of employment, population, and household, and completed/delivered the 2003 extended socic-economic data set
to Modeling Division,

4. Conducted survey of subregionsflocal jurisdictions regarding recent changes in general plan and devefopments
that could affect the long term growth patterns envisioned in the 2004 RTP/growth vision policy forecast.

5. Requested and received inputs from subregions regarding their perspectives of future growth in population,
employment and household.

6. Reviewed and presented recent trends in population, employment and household growth and completed
preliminary 2007/08 RTP no-project growih forecasts at regional/county/subregion level.

So far in 2006, with additional assistance from the 2007 integrated growth forecasting consultant teams, the following
major milestones were accomplished for the integrated 2007 RTP/EIR/RHNA growth forecasting process:

» January 2006: Working with consultant, convening the Panel of Experts to review and comment on 2007
RTP/EIR/RHNA growth forecast at regional/county/subregion level.

= February 2006: Counties/subregions and local jurisdictions are invited to present their perspectives on growth and
any pertinent growth issues to SCAG staff and the Panel of Experts.

»  March — August 2008: Presented the updated 2007 RTP/EIR/RHNA growth foracasts at region and county levels
to the Plans & Programs Technical Advisory Committees and Panel of Experts (the process in developing the
methodology is attached).

= September 7, 2006: Discussed the 2007 integrated growth forecasts at region/county level as well as forecasting

and RHNA Pilot issues/questions with the Plans and Programs Technical Advisory Committee in their special
meeting.

= September 14, 2006: The CEHD approved and directed staff to proceed with the disaggregation of the draft 2007

integrated regionalicounty forecasts into smaller geographic levets and scheduling of subregionfiocal jurisdiction
workshops and inputs process.

For detailed procedures of developing baseline growth forecasts, please see:
http:/iscag.ca.gov/rptac/pdf20064ac041806 SCAGBaselineForecast Draft rd.pdf

Development of Allocation Methodology

For purposes of undertaking RHNA and developing an allocation methodology, SCAG has utilized the information
generated as part of the development of the draft regional Integrated Growth Forecast. The Draft Integrated Growth
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Forecast of household growth in 2014 is the starting basis for RHNA planning. At the regional level, total regional
household growth projected between 2005 and 2014, plus vacancy and replacement adjustments is the draft
construction need for the region (se below for detail),

The heusehold forecast for each county in year 2014 provided by the Draft Integrated Growth Forecasts is the start of
the RHNA allocation plan at county level. Similarly, the household forecast for each jurisdiction, including
unincorporated areas within each county in the year 2014 is the start of the RHNA allocation plan at jurisdictional level,

Each jurisdiction’s household distribution using county level median household income based on Census 2000 is the
starting basis for RHNA housing allocation plan by income category.

Consideration of several local AB 2158 planning factors has been incorporated in the draft Integrated Growth Forecast by
way of analysis of aerial land use data, employment and job growth data from the ES202 data base, Census
Transportation Planning Package data, general plan, parcel level property data from tax assessor's office, building
permit, demolition data and forecast surveys distributed to local jurisdictions.

However, because the draft Integrated Growth Forecast arguably does not adequately address some of the AB 2158
factors, such as loss of units contained in assisted housing developments, high housing costs burdens, and the
housing needs for farm workers, the allocation methodology will depend on the outcome of policy recommendations of
SCAG's CEHD RHNA Subcommittee, which will be subject to review and approval by SCAG's Regional Council. In
addition, the allocation methodology is dependent on obtaining additional information from local jurisdictions regarding
the AB 2158 factors as a result of the subregional workshops. Planning factors not adequately incorporated in the
integrated growth forecasting process may be addressed by adding data and/or statistics from 2000 Census to the
“existing needs’ portion of the RHNA, or through application of policy recommendations.

Specifically, the AB 2158 factors have been considered in the draft Integrated Growth Forecast Process as follows:
(1) Each member jurisdiction’s existing and projected jobs and housing relationship

The resulfing job/housing relationships are appropriately maintained for all local jurisdictions throughout the
forecasting/pianning horizon.

(2) The opportunities and constraints to development of additional housing in each member jurisdiction, including
all of the following, (i) Iack of sewer or water service due to laws or regulations, (ii} the availability of land
suitable for urban development or for conversion to residential use, {iii) lands preserved or protected from
urban development under governmental programs designed to protect open space, farmland, environmental
habitats, and natural resources on a long-term basis, and (iv) county policies to preserve prime agricultural
land within an unincorporated area:

The Integrated Growth Forecasting Process started with extensive survey of all local jurisdictions regarding their
land use and constraints. Al subregions/ocal jurisdictions are invifed to provide SCAG their respective growth
perspective and inputs. In addition, Compass 2% growth opportunily areas are identified throughout the region to
redirect growth favoring an urban form consistent with regional mobility and air quality goals.

(3) The distribution of household growth assumed for purposes of a comparable period of regional transportation
plan and opportunities o maximize the use of public transportation and existing transportation infrastructure.

The distribution reflects the results of the “Integrated Growth Forecasfs.”
(4) The market demand for housing

All indicators of market demand, such as trends of building permits, household growth, employment growth and
population growth are built in the forecasting methodology and mode! throughout all geographic fevels.

(5) Agreements between a county and cities in a county to direct growth toward incorporated areas of the county

This is addressed through exfensive survey of all focal jurisdictions and subregionflocal jurisdiction
inputs/comments process.
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(6) The loss of units contained in assisted housing development,
Not addressed in the draft Integrated Growth Forecast.

(7) High housing costs burdens.

Not addressed in the draft integrated Growth Forecast.

(8) The housing needs of farmworkers.

The Integrated Growth Forecasts did provide projection of agricultural jobs (wage and salary jobs plus self
employment) by place of work. The corresponding requirements of workers were also provided by place of
residence. There is no information regarding the forecasts of migrant workers.

(9) Others factors adopted by the council of govermments.

To date, SCAG has not adopted any other planning factors to be considered as part of the allocation methodology.

To date, the draft allocation methodology is based upen the draft Integrated Growth Forecast having produced four
maijor variables: (1) Population; (2) Employment; (3} Households and (4) Housing Units, broken down into the following
geographic levels: SCAG region, County, Subregion, Local jurisdictions, and Transportation Analysis Zone (TAZ). All
variables will be published for the region, county, subregion, and TAZs at five year increments. For the RHNA
planning purpose and requirements, city level figures will also be provided for the year 2014.

Draft methodology at the regional level [REVISED—based on policies adopted by CEHD on November 2,
2006):

Total regionat construction needs between 2005 and 2014 = Household growth between 2005 and 2014 adjusted by
{1) 2000 Census vacancy rates and (2) replacement needs based data from the Department of Finance (DOF).

SCAG Region household growth between 2005 and 2014: 678,873

{Source: Draft 2007 Integrated Growth Forecast)

Replacement Needs: 29,661

{Source: Based on the nine-year average between 1987 and 2005 'of demolition permits reported fo the DOF.)
Vacancy rate: 3.5% = Owner vacancy rate: 2.3%, Renter vacancy rate: 5.0%, with adjustments for local jurisdictions
where the share of very low and low income household is greater than their county’s share of low and very low income
household, and their vacancy rates are lower than the combined vacancy rate of (3.5%)

(Source: CEHD policy adopted on November 2, 2006}

Total Regional Construction Needs (2005 — 2014):

(678,873: Household Growth {2005-2014} + 29,661 Replacement Needs (1997-2005)] +

[24,975: Vacancy Rate Adjustment (3.5% = 2.3% for Owner, 5% for Renter) 24,975] -

3,224: Adjustments for local jurisdictions where the share of very low and low-income household is greater than their
county's share of low and very low income household, and their vacancy rates are lower than the combined vacancy
rate of (3.5%).

= 730,105

Draft allocation methodoloqgy at all levels below the region:

Repeat the above procedures, except utilizing county, subregional, and city level figures.
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Draft Forecasting/Allocation Methodology at the Region/County Level:

The allocation results of the four major variables—popuiation, households, employment and housing units—from the
Integrated Growth Forecasts are attached for subregion/local jurisdiction workshops. Following are simple description
of the methedology.

The regional policies in terms of long term transportation projects funded by private sector investment and Compass
2% land use poiicies are not projected to affect regional, county, subregion, and city level growth of population,
household, employment, and housing units before 2015. Compass 2% land use strategies are voluntary they only
direct growth redistriputions within city boundaries before 2015.

A. Population forecasts

Two factors account for population growth: natural increase {which is the balance between births and deaths) and net
migration (which is the balance between the number of people coming and leaving the region).

Net migration is differentiated between domestic migrants (people moving in and out of the region to other parts of the
nation, immigrants (legal and undocumented) moving to the region from other countries.

20300 J__ 2000 4 NATURAL _NET
'POPULATION | — POPULATION INCREASE ', MIGRATION

SCAG projects regional population using the cohort-component model, The model computes the population at a future
point in time by adding to the existing population the number of group quartered population, births and persons moving into
the region during a projection period, and by subtracting the number of deaths and the number of persons moving out of
the area. This process is formalized in the demographic balancing equation.

The fertility, mortality and migration rates are projected in five year intervals for eighteen age groups, for four mutually
exclusive ethnic groups: Non-Hispanic White, Non-Hispanic Black, Non-Hispanic Asian and Hispanic. The birth rates are
also projected by population classes: residents (and domestic migrants) and international migrants.

SCAG links population dynamics to economic trends, and is based on the assumption that pattems of migration into and
out of the region are influenced by the availability of jobs. The future labor force supply is computed from the population
projection model by muttiplying civilian resident population by projected labor force participation rates. This labor force
supply is compared to the labor force demand based on the number of jobs projected by the shift/share economic medel,

The labor force demand is derived using two step processes, The first step is to convert jobs into workers using the double
job rate. The double job rate is measured by the proportion of workers holding two jobs or more to total workers. The
second step is to convert workers into labor force demand using the ideal unemployment rate. If any imbalance occurs
between labor force demand and labor force supply, it is comected by adjusting the migration assumptions of the
demographic projection model. Adjustment of migration assumptions is followed by total population changes.

The county forecasts are developed by analyzing the difference between the sum of initial county forecasts and the
regional independent projections. If results are significantly divergent, input data at the county level is adjusted to bring
the sum of counties projection and the regional independent projections more closely in line, Complete agreement
between two projections is not mandatory. After analysis, the sum of counties constitutes the regional forecasts.

B. Employment forecasts

Employment forecasts utilize a top down procedure starting with a U.S. forecast, followed by California, and finally the
SCAG region and counties. The regional employment forecasts will interact with the regional population forecasts.

The first step is to project the U.S. labor force based on projections of total population and labor force participation
rates. Total jobs are projected from total labor force, unemployment rate, and the ratio of total jobs to employed

residents. Total jobs are then projected to a one-digit industry code based on historical trends of the one-digit shares
of LU.S. total jobs.
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The second step is to forecast California total jobs for each forecast year based on U.S. total jobs and the job share of
Califernia to U.S. for each forecast year. Caiifornia total jobs are then projected to the one-digit industry code based
on historical trends in the one-digit shares of California total jobs.

The third step is, to forecast regional total jobs for each forecast year based on California total jobs and the job share
of the SCAG region to California for each forecast year. Total jobs are then projected to a one-digit industry code
based on histerical trends in the one-digit share of SCAG regicnal total jobs.

The fourth step is to forecast county total jobs for each forecast year based on regional total jobs and the job share of
each county to the SCAG region for each forecast year. Total jobs are then projected to a one-digit industry code
based on historical trends in the one-digit share of county fotat jobs. The preliminary are adjusted by future aging
patterns and related labor force patterns of each county.

C. Household Forecasts

A heusehold includes all the persons who occupy a housing unit as their usual place of residence. By definition, the count
of households or householders is the same as the count of occupied housing units for 100-percent tabulations.

SCAG projects regional households by using headship rate method. The projected households at a future point in time are
computed by multiplying the projected resident population by projected headship rates. The headship rates are projected
by age, sex, and race/ethnicity.

Headship rate is the proportion of a population cohort that forms the household. It is specified by age and ethnicity.
Meadship rate is projected in five year intervals for seven age groups {for instance, 15-24, 25-34, 3544, 45-54, 55-64, 65-
74, 75+), for four mutually exclusive ethnic groups.

D. Household Unit Forecasts

A housing unit is a house, an apartment, a mobile home or trailer, a group of rooms or a single room occupied as separate
living quarters or, if vacant, intended for occupancy as separate living quarters. Separate living quarters are those in which
the occupants live and eat separately from any other persons in the building and which have direct access from outside the
building or through a common hall. Both occupied and vacant housing units are included in the housing unit inventory.

A housing unit is vacant if no one is living in it at the time of enumeration, unless its occupants are only temporarily
absent. Units temporarily occupied at the time of enumeration entirely by persons who have a usual residence
elsewhere are also classified as vacant. Vacant units include vacant units for, sale only; rent anly; seasonal,
recreational, or cccasional use; migrant workers; rented or sold, not occupied; other.

SCAG projects regional housing units by using “total vacancy rate method.” The projected housing units at a future point in
time are computed by dividing the projected households by occupancy rates {(e.g.,1- total vacancy rates). Total vacancy
rate is calculated by dividing the number of total vacant units by the number of total housing units.

For detailed methodology and assumptions of the Integrated Growth Forecasts af regional level, please see!
http:/fscag.ca.govitptacipdf/2006/tac031606 SCAGBaselineForecastREV0404.pdf

and at county level, please see:

hitp://scaq.ca.qovirtptac/pdf/2006/4ac041806 SCAGBaselineForecast Draft_rd.pdf

E. Considering Policy Impacts

It should also be noted that the regional policies in terms of long term transportation projects funded by private sector
investment and Compass 2% land use policies are not projected to affect regional, county, subregion, and city level
growth of poputation, household, employment, and housing units before 2015. Compass 2% land use strategies are
voluntary they only direct growth redistributions within city boundaries before 2015.

Preliminary 2004 RTP growth forecasts update is completed by incorporating two regional policies into the baseline
growth forecasts. There are two regional policies that will affect future size and distribution of baseline forecasts of
employment, population, households, and housing units: one is Compass/Blueprint; the other one is private sector
investment.
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Given the fact Compass/Blueprint does not affect the growth and distribution at the county level, the private sector
investment only wili be considered to influence the future growth and distribution at the county level.

First, the regional job impacts of private investment are calculated for 20 NAICS sectors (by 2-digit) based on input-
output analysis. These job impacts are distributed to counties based on growth share methodology for each sector.

Second, further adjustment was made based on 2004 RTP job distribution. Third, the regional job impacts are
translated into the regional population adjustment using the economic-demographic model. Additional population is
distributed to counties following the additional household adjustment.

Fourth, population adjustment is translated into households by using the household projection model. The regional
household adjustment is distributed to counties following the county distribution of additional jobs.

Fifth and last, additional household adjustment is translated into housing units by using the total vacancy rate, The
regional housing unit adjiustment is distributed following the county distribution of additional households.

Please see hitp://scag.ca.govirtplac/pdff2006/tac081706 Forecast.pdf for assessing regional policy impacts and
allocating county distribution,

Draft Forecasting/Allocation Methodology at City Level:

The overall framework for the city level demographic forecasts is provided by the household (occupied housing units)
method. This approach is widely accepted and applied in forecasting socioeconomic growth for smaller geographic
areas. The household method consists of the following three major projection components: housing units, households
(occupied housing units) and population.

A. Population Forecasts
City population is projected as the group guarters population plus the product of households and average persons per
househald {PPH). The average number of persons per household is projected using the historical trend and the
updated county PPH. Group quarters population is projected using its ratio to total population from the 2000 Census,
which is assumed to remain constant during the projection horizon.

B. Employment Forecasts

The distribution of county jobs to city applies a “constant-share” approach to calculate city employment. Based on
constant-share approach, city job growth is a function of city share to county jobs for each sector and future county job
growth. If a city in Los Angeles county is specialized in a specific industry (e.g., manufacturing), its future job growth
will be affected by future reduction of manufacturing jobs of Los Angeles county. The constani-share approach
provides a reasonable job estimates for the future, which form a reasonable basis for future subregional input process.

C. Household Forecasts

The draft city household forecasts reflect long term growth patterns incorporated in the 2004 RTP forecasts, recent
trends, and updated county household forecasts.

e  Each local jurisdiction’s household growth was first projected by using the “Constrained Exponential Growth
Equations™ with their respective long term historical trend data between 1980 and 2000.

* “Constrained” in the above methodology is to ensure that all local jurisdictions add up to county total,

e Provide the projected household growth to all local junsdictions for comments and inputs and make
adjustments accordingly.

Adjust forecasting errors—actual 2005 vs. forecasted 2005—and apply to 2035.
Control to revised county forecasts from the 2007 Integrated Growth Forecasts,

Notice posted: Friday, December 1, 2006

21



The household forecast for all local jurisdictions and unincorporated areas are attached for subregion/iocal jurisdiction
workshops. The household growth between 2005 and 2014 forecasted for each focal jurisdiction, plus replacement
and vacancy adjustment is the starting allocation for the RHNA construction need.

D. Housing unit Forecasts

The projected housing units are computed by using the projected households and fofal vacancy rate. The city level
total vacancy rate is based on the 2000 Census, and it is assumed io remain constant during the projection horizon.

Notice posted: Friday, December 1, 2006
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DATE: January 4, 2007
TO: Community, Economic & Human Development Committee
FROM.: Lynn Harris, Division Manager, Community Development 213 236 1875

harris@scag.ca.gov

SUBJECT: Regional Housing Needs Assessment (RHNA) 2007 Appeals Schedule

BACKGROUND:

The Appeals Schedule reflects CEHD dircction for a 30-day formal filing period that starts two weeks after
the draft Housing Allocation Plan is approved and distributed region wide.

Reviewed by: ST ¥7 .
Division Manager

Reviewed by:
Department Director

Reviewed by:
Chief Financial Officer
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RHNA Appeals Timeline
RHNA Housing Need Altocation Plan Timeline
January 2007- June 2008

Jan 11, 2007 Second public heanng regarding finai methodology. This wiil focus on
presenting final methodology, subregional workshop results, and policy
recommendations.

Jan 31 Deadline for subregions to accept delegation

Feb 1 CEHD and RC approves final integrated forecast with 4 variables and final
RHNA methodology and adopts draft RHNA allocation plan.

Feb 15 Start of the 30-day period to file appeals.

Mar 16 Last day for jurisdictions to file appeals based on AB 2158 factors,
methodology, or changed circumstances.

Mar 26 Deadline for SCAG to notify jurisdictions of a public hearing for their appeal
(within 10 days of end of filing period).

Mar 30 Submit status report to state pursuant to Pilot Program.

Apr 25-30 Public hearings held for appealing jurisdictions. The hearings will be held
between the 30™ and 35® days from the date of SCAG’s notification.

May 10 End of the appeals process with decisions by Appeals Board rendered; staff to
begin preparing final RHNA allocation. Alternative distribution and transfers
may occur until SCAG adopts a final housing need allocation plan.

Jun 5 SCAG notifies jurisdictions 30 days in advance of the public hearing for the
final adoption of the final RHNA allocation.

Jun 7 SCAG issues a proposed final allocation plan based on appeals and input
received. This must occur within 45 days of the end of the appeals filing and
hearing process, so the last day technically is June 18.

July § SCAG holds a public hearing to adopt the final housing need allocation plan.
This must occur within 45 days of issuance of the proposed final allocation
plan.

July 6 SCAG submits its final housing need allocation plan to HCD.

Sept 4, 2007 Deadline for final adoption of the Housing Allocation Plan by HCD.

Jun 30, 2008 Due date for jurisdictions in the SCAG Region to submit revised Housing

{(statutory) Elements to HCD,

Note: Timelines are per SCAG Pilot Program and existing state law.

Doc #126367 v15
12/21406
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REPORT

DATE: January 4, 2007

TO: Community, Economic, & Human Development Committee (CEHD)
Energy & Environment Committee (EEC)
Transportation & Communication Committee (TCC)

FROM: Barbara Dove, Government Affairs, 213 236-1861, dove @scag.ca.gov

SUBJECT: 2007 Regional Champion Nominations

EXECUTIVE DIRECTOR’S APPROVAL: 2 %Z ; i;
e - ;

RECOMMENDED ACTION:
Nominate candidates for your policy committee’s 2007 Regional Champiop.

BACKGROUND:

The nomination process is now open for selecting SCAG’s 2007 Regional Champions. These awards are to
acknowledge individual(s) who perform exemplary service to the Region. Each of SCAG’s three policy
committees is asked to nominate members of the regional community who are worthy of such recognition.
Candidates should be civilians, not elected officials or public servants performing their regular jobs.
Candidates should be individuals who go “above and beyond” to serve our Region. The Communication &
Membership Subcommittee also has an award to bestow in recognizing service to the Region in the area of
communication and media.

Further discussion of nominations and selection of Regional Champions will be scheduled for your next
policy committee meeting. Please submit nominations to your committee staff. For your convenience, a
nomination form is attached. Should you have any questions, please contact Barbara Dove at 213 236-1861
or dove @scag.ca.gov.

FISCAL IMPACT:
There is no fiscal impact.

Division Manager

: Department Direcrﬁ_ b
Reviewed by: M/_\

Chieéfj‘nﬁﬁcia! Officer

Reviewed by:

Reviewed by:
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DATE: January 4, 2007
TO: Community, Economic, and Human Development Committee
FROM: Jeffrey S. Dunn, Government Affairs Analyst

SUBJECT: Infrastructure Bonds: Issues and Impacts

BACKGROUND:

On November 7, 2006, California voters approved Proposition 1C, the Housing and Emergency Shelter
Trust Fund Act of 2006. Proposition 1C authorizes the sale of $2.85B in bonds and specifies that its
proceeds be deposited in various funds to fund 13 new and existing housing and development programs
administered by the State Department of Housing and Community Development (HCD).

e Of the $2.85B provided by this bond, approximately $1.5B is allocated for existing housing
programs administered by HCD, and approximately $1.35B is ‘new’” money to be allocated for the
following purposes:

1. $850M for infill development;
2. $200M for parks/recreation development;

3. $300M for Transit-Oriented Development to provide high-density housing near transit
stations. (The bond provides that HCD, as part of its process for considering recipient
projects for these funds, shall grant bonus points to projects or developments that are in an
area designated by the appropriate council of governments for infill development as part of a
regional plan).

e HCD is in the process of developing the program guidelines for projects applications for these funds.
For TOD funds, the program will be modeled after the Multi-Family Housing Program that was the
primary recipient of Prop. 46 funds passed by the voters a few years ago.

e All programs shall be considered by competitive application according to a ranking system
established by HCD.

e HCD has met with the major transit agencies statewide to gather information on transit project goals
and criteria and will hold six site workshops to gain more information from local agencies.

e The timeline to begin the application process for all projects is June 2007 before the FY ends.

SOUTHERN CALIFGRNIA
ASSOCIATION of GOVERNMENTS
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Regional Economic Impacts

Implementation of the housing bond will provide economic stimulus to the region and will cause a ripple
effect in the overall regional economy, not only within the building industry but also for a wide range of
related industries and services. In addition to the direct benefits of increased employment of construction
workers, architects, engineers, and skilled trade workers, industry supplicrs of materials and services
necessary for the development of parks, sewer, transportation, and environmental clean-up telated to infill
development will benefit from this bond, as well as wholesale and retail suppliers of all goods and services
related to residential construction. In broader economic terms, implementation of the housing bond will
soften the landing of the recent downturn of housing starts and the cyclical correction occurring in the
residential real estate market overall.

Proposition 1C Funds’ Allocation/Implementation

It is anticipated that discretionary bond monies will be allocated in a manner similar to past allocations of
funds authorized by ballot proposition, with HCD promulgating the guidelines and criteria for submission,
ranking, and selection of projects. SCAG will work to identify the best use of Proposition 1C discretionary
funds to appropriate them in a manner consistent with its regional plans and adopted initiatives. SCAG will
work to ensure that TOD funds are allocated to the critical growth opportunity areas identified in the
Compass Blueprint 2% strategy, and will work generally to ensure that the region receives funds that are
proportional to its statewide share of need to develop housing, infill, and other purposes specified by the
bond.

FISCAL IMPACT:

All work related to ongoing efforts to assist the implementation of the housing bond is contained within the
adopted FY 06-07 budget and does not require the allocation of any additional financial resources.

Reviewed by:

Division Manager
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